University of New Mexico

UNM Digital Repository
NotiCen

Latin America Digital Beat (LADB)

8-21-1987

Nicaragua Steps Up Appeals For Foreign Aid In
Wake Of Soviet Bloc's Refusal To Bankroll
Economy
Deborah Tyroler

Follow this and additional works at: https://digitalrepository.unm.edu/noticen
Recommended Citation
Tyroler, Deborah. "Nicaragua Steps Up Appeals For Foreign Aid In Wake Of Soviet Bloc's Refusal To Bankroll Economy." (1987).
https://digitalrepository.unm.edu/noticen/842

This Article is brought to you for free and open access by the Latin America Digital Beat (LADB) at UNM Digital Repository. It has been accepted for
inclusion in NotiCen by an authorized administrator of UNM Digital Repository. For more information, please contact amywinter@unm.edu.

LADB Article Id: 076270
ISSN: 1089-1560

Nicaragua Steps Up Appeals For Foreign Aid In Wake Of
Soviet Bloc's Refusal To Bankroll Economy
by Deborah Tyroler
Category/Department: General
Published: Friday, August 21, 1987
Nicaraguan officials and foreign diplomats have affirmed the Soviet refusal to float the Nicaraguan
economy as it has done for Cuba. A major concern at present is the Soviet bloc's refusal to continue
supplying oil on easy credit. Those countries are expected to provide more than 570,000 tons of
oil this year, while Nicaragua was seeking about 200,000 tons more. On the evening of August 18,
Vice President Sergio Ramirez publicly appealed to "friendly and supportive countries" to send
oil to Nicaragua. Ramirez told reporters that the oil situation has become critical for Managua.
"Nicaragua does not have the liquid assets to pay for oil." If Nicaragua runs out of oil, Ramirez
said, its ability to comply with the recently signed Central American peace accord will be affected.
"A country that does not even have an assured supply of petroleum for the rest of the year cannot
have the security and tranquility necessary to set out on a process of this magnitude," he said. But
he reaffirmed Nicaragua's commitment to live up to the accord. Nicaragua is heavily dependent
on foreign aid because its domestic economy has been troubled by inefficiency, US pressure,
including a trade embargo, and the burden of a war that consumes more than half its budget. In
addition to high inflation and product shortages, un- and underemployment is estimated at 40%.
Nonetheless, until recently, Nicaragua was at least assured a steady oil supply from Moscow and its
allies. Recently, Minister of Foreign Cooperation Henry Ruiz told the official Sandinista newspaper,
BARRICADA, that some donor countries have complained that Nicaragua does not efficiently
use the aid it receives. "If there is a complaint that I consider legitimate, it is from countries like
the Soviet Union and East Germany, which have been generous to our people," Ruiz said. "In
a subtle and delicate way, they have told us that we could do much more with the resources we
have." In June and July, Sandinista leaders traveled to Soviet bloc countries and to oil-producing
countries like Iran, Iraq, Libya and Algeria in search of new aid. Ramirez said August 18 that the
trips "did not produce the results we had hoped for." He indicated more trips were being planned.
For the Soviet Union, concerns over how aid is utilized have emerged as the Communist Party
leader, Mikhail S. Gorbachev, is seeking to stimulate the domestic Soviet economy. "People in
the Soviet Union want to buy things, to have nice homes, to live better," said Gustav Stopka,
Czechoslovakia's Ambassador to Managua. "The socialist countries want to help Nicaragua, and
we are helping, but we cannot give as much as Nicaragua would like to have. We cannot give a
billion dollars a year." Despite these concerns, Soviet bloc countries will provide more than $425
million in grants and credits to Nicaragua during 1987, according to estimates by Stopka and the
Nicaraguan Planning Ministry. Moscow and its allies are expected to provide more than 570,000
tons of oil. The Nicaraguan authorities say they will not be able to meet the country's needs for
the rest of this year unless they receive at least an additional 195,000 tons of oil. According to Vice
President Ramirez, some members of the Council of Mutual Economic Assistance (the socialist
bloc economic community) have already filled their oil commitments to Nicaragua for 1987. He
said Managua plans to request additional shipments from these nations to fill this year's oil gap.
Ramirez pointed out that aid received to cover the oil shortage must be in the form of soft credits
because Nicaragua simply does not have adequate foreign exchange to pay for new shipments.
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Under the San Jose Pact, Mexico and Venezuela sold petroleum to Nicaragua at concessional rates
for several years beginning in 1980. But that program was cut off because Nicaragua could not make
even reduced payments. West Germany, that once sponsored an important aid program has ended
it for economic and political reasons. France has reduced earlier aid commitments to Nicaragua.
Mitterrand halted disbursements on a $100 million loan because the Sandinistas were not able to
make interest payments, and Prime Minister Jacques Chirac this year cut a $2 million technical
assistance program by half. In June the Netherlands announced that it would reduce its Nicaragua
aid program, which totaled $12 million this year. Spain and Italy maintain limited aid programs to
Nicaragua. Ruiz said after the Dutch announcement that the US was pressuring countries not to
help Nicaragua. European diplomats said this was indeed the case. The only countries known to be
increasing their aid to Nicaragua are Sweden and Norway. Sweden will raise the level of its aid next
year to $29 million from $23 million. Norway is to increase its $11 million program to $18 million in
the 1987-88 fiscal year. Last year, Nicaragua imported an estimated $225 million worth of crude and
oil derivatives. Managua expects this year's needs to be valued at about $250 million. Approximately
40% of the country's energy consumption occurs in the form of burning bunker, an oil byproduct.
(Basic data from NEW YORK TIMES, 08/20/87; PRENSA LATINA, 08/19/87)
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